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The $85-billion-a-year student loan industry has been beset by scandal 
since new york attorney general andrew Cuomo announced on March 
15, 2007, that his office was investigating “unholy alliances” between 
lending companies and college financial aid officers. Revelations of college 
officials accepting consulting fees from and holding stock in companies 
on their school’s preferred-lender lists, lenders staffing college’s financial 
information call centers, and close ties between U.S. Department of 
Education officials and lenders have been front-page news.


















































Government Sponsored Enterprise (GSE):	a	for-profit,	
privately	operated	corporation	chartered	by	the	government	to	
increase	investments	in	a	specific	sector	of	the	economy.





































































































































































































































































































































































Loan Interest rate Limits Repayment 







































































































































































































































Figure 6. loan origination Volume Among top Student lenders, 996–2006

























































































































































































































Special Allowances and the ‘9.5 Percent loan’ Controversy
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